	Analysis of Schedules K-1 – Schedule Analysis Method 
(without business return analysis)
	
	
	
	

	
	Borrower Name ________________________________________



	Business Name ____________________________
	
	I (year one)
	
	II (year two)
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Schedule K-1 – Partnership (from Form 1065)
	
	yr 20 __________
	
	yr 20 __________

	1. Distributed Profit From Ordinary Income
	
	
	
	1
	

	2. Ordinary Loss (if applicable) 
	Line 1
	
	(                                                        )
	2
	(                                                      )

	3. Net Rents From Real Estate
	Line 2
	
	
	3
	

	4. Other Net Rents
	Line 3 
	
	
	4
	

	5. Guaranteed Payments to Partner
	Line 4  
	
	
	5
	

	6.  Total
	Combine Above Lines
	
	
	6
	

	7.  Monthly Qualifying Income 
	
	
	
	7
	

	


	Business Name_____________________________
	
	
	
	

	
	
	
	I (year one)
	
	II (year two)

	Schedule K-1 – S Corporation (from Form 1120S)
	
	yr 20 __________
	
	yr 20 __________

	1. Distributed Profit From Ordinary Income
	
	
	
	1
	

	2. Ordinary Loss (if applicable) 
	Line 1
	
	(                                                        )
	2
	(                                                      )

	3. Net Rents From Real Estate
	Line 2
	
	
	3
	

	4. Other Net Rents
	Line 3 
	
	
	4
	

	5.  Subtotal
	Combine Above Lines
	
	
	5
	

	6.  W-2 Wages From Self-Employment 
	From Recent W2
	
	
	6
	

	7.  Total
	Combine Lines 
5 & 6
	
	
	7
	

	8.  Monthly Qualifying Income
	
	
	
	8
	



Only the portion of the borrower’s share of the ordinary income that was actually distributed to him/her should be used to qualify. Use the lesser of the Ordinary Income or the Distributed Profit.

· For a Partnership, look at Partner’s Capital Account Analysis Box L (withdrawals & distributions) or Line 19A for guidance
· For an S-Corporation, look at Items Affecting Shareholder Basis for Property Distributions Line 16D for guidance

 If averaging two years, take column I total + column II Total and divide by 24.  If averaging one year, take column I total and divide by 12
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